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On April 20, Finance Minister Juan Jose Diaz Perez told reporters that the government had rejected
policy measures recommended by the International Monetary Fund because they are contradictory
to the "rate" of economic structural changes promoted by the government, and because of their
implicit high social costs. The Fund suggested raising public utilities prices, tighter credit, higher
taxes, and federal spending cuts in order to achieve a fiscal surplus equal to 1.5% of GDP in 1992.
Diaz Perez said, "The concentration of a year's worth of measures into just one quarter represents
shock treatment that is out of step with the gradual pace that the government has been taking with
its economic policies." The minister pointed out that during the three years of President Andres
Rodriguez's administration, exchange rates have been deregulation, and per capita income has
increased by 15%. Next, the government's foreign debt has declined from the equivalent of 50% of
GDP to 30%. Consumer price inflation last year was only 11.8%. Diaz Perez concluded by asserting
that all of the above achievements were accomplished without major social costs such as lower
real wages and high unemployment. GDP declined by 0.2% last year. According to the minister,
public utilities rate hikes and trade deregulation measures will be pursued in a gradual fashion. In
the absence of an agreement with the IMF, Asuncion offered to bring foreign debt payments owed
Paris Club government creditors up to date by making payments from monetary reserves which
currently surpass US$1 billion. Asuncion suspended debt repayment two years ago when a dispute
arose with France and Spain over industrial projects carried out during the government of Gen.
Alfredo Stroessner. Certain officials have considered taking their case to the International Chamber
of Commerce in Paris, where they would seek damages for alleged overcharging for industrial
construction and public works. Other officials, however, have decided that such a move is futile.
Finance Minister Diaz Perez said the debt problem would be resolved by the end of the current
quarter. (Basic data from Notimex, Agence France- Presse, 04/20/92)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

